K252 9 11EE 1
2024422 F + B 27-64

Rt AU N Pl G B 55 = U5 ¥ 05 Bl Z
At < DLBOR HE B B TR N 25 B

B ~ FRIAFTT

e

FERT A VE RIS T > S EBUT Ry BHE R BT BOSCR A 2 Z N5
1 BURBTHE S B4 T EBUFES > WIREIBUR BB R IR EDA
A o BESAYAH AR N B EENI B A R R BT - AR RO B AR
HEE - 280 & " ZEe R AESR , (VBE > EEREBEBUTIREMEIEAZ
E AR AR B B B B AVEE > F T 0 R B AT B8 e R R B < A BT
o TEMME#EETDZAERE MRS  BESHEESGATHGHE - &5t
NTRAR R MEAZER RV 5 - FERE—FeFRBA R - (48 B DU PR e nt QR R B
HYSRESE AR ? A HM T Z MRS ? AT Fe B LU e © —
W32 38 55 = 5 sF Al B A U AR R 7 =~ e — I RE o5 A D 2 P
EAHARB L A BA ANE R B BB L HYEEE 2

AW FEER SRR A A LR B R A B e o g T PR A e n e AR
H\HEH ARG - I R 28 = U7 s fl i i (LB sm AL B L DLO O
TEZBUFHEBMEIE N B EZ - &SE30E 0 o BB B e i

P AR BERD 2019 FEENETBENEEHE AN A GRS T HAXTRRARALMUAHLE
1) BBREMHGE  EF RBEASTHEAEEHRER HRAEZRANELETARBETENG
EER M—XTEEMEEHE -

* BT HIEKREBUBERRE

o (FEEFAEE ) B RERENETHER B EH
WAEEE 2024 12 A 11 H : HAEH :2025E3 F20 8

doi:10.53106/2311505X2024021101002



ENFEHE R - AR5 = 7 e A S A e (R QR ] R R de o B B s b
HYRT AT - HISZE AR AT - 2 2 BUN R B BUA N R (R B RE HY B 5 5T
i R B

BEI25Y « HERE - ZstRENH - BUFBBMEIEAN ~ F=T750HE - 5E



Journal of Democracy and Governance
February, 2024, Vol. 11 No. 1, pp. 27-64

Principal-Agent Theory and the
Development of Third-Party
Evaluation Mechanisms: A Case Study of
Government Donation Foundations

Wen-Jong Juang’, Ming-Li Hsu™

Abstract

Under the trend of new public management, governments worldwide have shifted
some policy implementation tasks to “quasi-governmental organizations” to address
financial constraints and administrative inefficiencies. In this context, our government
has established corporate foundations funded by donations for specific policy tasks
or administrative purposes. These organizations offer greater flexibility in personnel
management and financial utilization, aiding in the achievement of efficiency and
effectiveness goals. However, from the perspective of “principal-agent theory,”
supervisory and management challenges may arise between the competent authorities and
the donor-funded consortium. The relationship is not merely one of contract or financial
subsidy, as the competent authority has the power to appoint directors and supervisors,
actively participating in governance. This complicates accountability, raising questions
about the effectiveness of traditional strategies for resolving principal-agent dilemmas and
whether a third-party assessment mechanism could serve as a viable solution.

This study employs literature analysis and secondary data analysis methods. It first

explores the theoretical interactions between the principal and agent, aiming to establish a
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foundation for third-party evaluations. Additionally, the research examines a government-
funded legal entity under the Ministry of (OO to illustrate practical agency dilemmas. The
analysis seeks to determine if the third-party evaluation mechanism effectively addresses
administrative supervision challenges, ultimately providing theoretical insights and
practical recommendations for enhancing the operation and effectiveness of government

donor foundations.

Keywords: agent failure, principal-agent theory, government donation foundation,
third-party evaluation, accountability
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